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EXECUTIVE SUMMARY 

 
To assist you in your responsibilities as a member of the Board, this section summarizes the most significant 
aspects of our audit of CSU Stanislaus Associated Students, Inc. (the Organization) for the year ended June 30, 
2016. 
p 
 We successfully completed our audit and rendered an unmodified opinion on the June 30, 2016 financial 

statements in our report dated September 15, 2016.  

 We received the full cooperation of management and staff throughout the audit.  

 There were no disagreements with management regarding financial accounting, reporting, or auditing 
matters, whether or not resolved to our satisfaction, that could be significant to the financial statements or the 
auditors’ report. 

 Management is responsible for the financial statements and appropriate selection of accounting policies 
(presented in Note 1 of the financial statements). No new significant accounting policies were adopted during 
the year. 

 We did not identify any conditions which we consider to be material weaknesses in internal controls.1 

 Audit areas designated as greater than normal risk have been addressed and resolved to our satisfaction, in 
the context of the overall fairness of the presentation of the financial statements.  

 Accounting estimates are an integral part of the financial statements prepared by management. We evaluated 
the key factors and assumptions used to develop these estimates. The most sensitive estimates affecting the 
financial statements were management’s estimate of the: 

o Management’s estimate of the actuarial present value of the other post-employment 
benefits is determined by an actuary. Actuarial valuations of an ongoing plan involve 
estimates of the value of reported amounts and assumptions about the probability of events 
far into the future. Actuarially determined amounts are subject to continual revision as actual 
results are compared to past expectations and new estimates are made about the future. 
Calculations are based on the types of benefits provided under the terms of the substantive 
plan at the time of each valuation and on the pattern of sharing of costs between the 
employer and plan members to that point. We evaluated the key factors and assumptions 
used to develop the actuarial present value of accumulated plan benefits in determining that 
it is reasonable in relation to the financial statements taken as a whole. 

 We believe the financial statement disclosures are neutral, consistent and clear. 

 No corrected or uncorrected misstatements were identified during our audit. 

 In some cases, management may decide to consult with other accountants about auditing and 
accounting matters. We are not aware of any management consultations with any other independent 
accountants. 

 With respect to the supplementary information accompanying the financial statements, we compared and 
reconciled the information to the underlying accounting records used to prepare the financial statements or to 
those statements themselves. The information is appropriate and complete in relation to our audit of the 
financial statements. 

 This information is intended solely for the use of the Board of Directors and management of CSU Stanislaus 
Associated Students, Inc. and is not intended to be and should not be used by anyone other than these 
specified parties. 

                                                                   
1In planning and performing our audit of the financial statements of the Organization as of and for the year ended June 30, 2016, in 
accordance with auditing standards generally accepted in the United States of America, we considered the Organization’s internal control over 
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial 
statements, not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.  



 
 

 
 

 

 
 
September 27, 2016 
 
To the Board of Directors  
Associated Students Incorporated of California State University, Stanislaus 
 
In planning and performing our audit of the financial statements of Associated Students Incorporated of California 
State University, Stanislaus (Organization) as of and for the year ended June 30, 2016, in accordance with 
auditing standards generally accepted in the United States of America, we considered the Organization’s internal 
control over financial reporting (internal control) as a basis for designing our auditing procedures for the purpose 
of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Organization’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Organization’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph and was not 
designed to identify all deficiencies in internal control that might be material weaknesses. Given these limitations, 
during our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified.  
 
This communication is intended solely for the information and use of management, Board of Directors, and others 
within the Organization, and is not intended to be and should not be used by anyone other than these specified 
parties. 
 
Very truly yours, 
 

 
 
AKT LLP 
 



 
 

 

 
 
September 27, 2016 
 
To the Board of Directors 
Associated Students Incorporated of California State University, Stanislaus 
 
We have audited the financial statements of Associated Students Incorporated of California State University, 
Stanislaus (Organization) for the year ended June 30, 2016, and have issued our report thereon dated September 
15, 2016. Professional standards require that we provide you with information about our responsibilities under 
generally accepted auditing standards, as well as certain information related to the planned scope and timing of 
our audit. We have communicated such information in our engagement letter dated June 21, 2016. Professional 
standards also require that we communicate to you the following information related to our audit. 
 
Significant Audit Findings  
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the Organization are described in Note 1 to the financial statements. No significant 
new accounting policies were adopted and the application of existing policies was not changed during the year 
ended June 30, 2016. We noted no transactions entered into by the Organization during the year for which there 
is a lack of authoritative guidance or consensus. All significant transactions have been recognized in the financial 
statements in the proper period. 
 
Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s knowledge and experience about past and current events and assumptions about future events. 
Certain accounting estimates are particularly sensitive because of their significance to the financial statements 
and because of the possibility that future events affecting them may differ significantly from those expected. The 
most sensitive estimate affecting the financial statements is: 
  

Management’s estimate of the actuarial present value of the other post-employment benefits is 
determined by an actuary. Actuarial valuations of an ongoing plan involve estimates of the value of 
reported amounts and assumptions about the probability of events far into the future. Actuarially 
determined amounts are subject to continual revision as actual results are compared to past 
expectations and new estimates are made about the future. Calculations are based on the types of 
benefits provided under the terms of the substantive plan at the time of each valuation and on the 
pattern of sharing of costs between the employer and plan members to that point. We evaluated the 
key factors and assumptions used to develop the actuarial present value of accumulated plan 
benefits in determining that it is reasonable in relation to the financial statements taken as a whole. 

 
The disclosures in the financial statements are neutral, consistent, and clear. Certain financial statement 
disclosures are particularly sensitive because of their significance to financial statement users. There are no 
sensitive disclosures affecting the financial statements. 
 
Difficulties Encountered in Performing the Audit 
 
We encountered no significant difficulties in dealing with management in performing and completing our audit. 
 
Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified during the audit, 
other than those that are trivial, and communicate them to the appropriate level of management. We are pleased 
to report that no misstatements were identified during the audit. 
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Disagreements with Management 
 
For purposes of this letter, a disagreement with management as a financial accounting, reporting, or auditing 
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the 
auditors’ report. We are pleased to report that no such disagreements arose during the course of our audit. 
 
Management Representations 
 
We have requested certain representations from management that are included in the management 
representation letter dated September 15, 2016.  
 
Management Consultations with Other Independent Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an 
accounting principle to the Organization’s financial statements or a determination of the type of auditors’ opinion 
that may be expressed on those statements, our professional standards require the consulting accountant to 
check with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such 
consultations with other accountants. 
 
Other Audit Findings or Issues 
 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the Organization’s auditors. However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a condition 
to our retention. 
 
Other Matters 
 

With respect to the supplementary information accompanying the financial statements, we made certain inquiries 
of management and evaluated the form, content, and methods of preparing the information to determine that the 
information complies with accounting principles generally accepted in the United States of America, the method of 
preparing it has not changed from the prior period, and the information is appropriate and complete in relation to 
our audit of the financial statements. We compared and reconciled the information to the underlying accounting 
records used to prepare the financial statements or to those statements themselves. 
 
This information is intended solely for the use of the Board of Directors and management of Associated Students 
Incorporated of California State University, Stanislaus and is not intended to be and should not be used by 
anyone other than these specified parties. 
 
Very truly yours, 
 

 
 
AKT LLP 
 
 
 
 
 

 

 

 

 



 

 
5 

 
 

 

SUMMARIZED FINANCIAL INFORMATION 
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TREND AND RATIO ANALYSIS 
 

 

2016 2015 2014 2013
ASSETS

Cash and cash equivalents $ 1,605,488 76% $ 1,456,530 74% $ 1,276,656 80% $ 1,215,970 81%
Due from related parties 496,290 24% 512,957 26% 311,657 19% 270,859 18%
Other assets 8,918 0% 9,842 0% 14,475 1% 19,024 1%

Total Assets $ 2,110,696 100% $ 1,979,329 100% $ 1,602,788 100% $ 1,505,853 100%

LIABILITIES AND NET ASSETS

Current liabilities $ 132,520 6% $ 126,798 6% $ 162,255 10% $ 110,694 7%
Unearned revenue 163,860 8% 244,987 12% 103,064 6% 187,179 12%
Post-retirement benefits 561,501 27% 442,184 22% 256,301 16% 223,236 15%

Total Liabilities 857,881 41% 813,969 41% 521,620 33% 521,109 35%

Net Assets 1,252,815 59% 1,165,360 59% 1,081,168 67% 984,744    65%

Liabilities and Net Assets $ 2,110,696 100% $ 1,979,329 100% $ 1,602,788 100% $ 1,505,853 100%

2016 2015 2014 2013
Unrestricted:

Undesignated $ 461,515    $ 370,360    $ 286,168    $ 39,744      
Board designated 750,000    750,000    750,000    900,000    

Temporarily Restricted 41,300      45,000      45,000      45,000      

$ 1,252,815 $ 1,165,360 $ 1,081,168 $ 984,744  

Summary of Statements of Financial Position

Summary of Net Assets
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