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INDEPENDENT AUDITOR'’S REPORT

To the Board of Directors of
Associated Students Incorporated of California State University, Stanislaus

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Associated Students Incorporated of California State
University, Stanislaus (a nonprofit organization), which comprise the statements of financial position as of June
30, 2023 and 2022, and the related statements of activities, functional expenses, and cash flows for the years
then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Associated Students Incorporated of California State University, Stanislaus as of June 30, 2023 and
2022, and the changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Governmental Auditing Standards issued by
the Comptroller General of the United States. Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Associated Students Incorporated of California State University, Stanislaus and to meet our other
ethical responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Associated Students Incorporated of California
State University, Stanislaus’ ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.



INDEPENDENT AUDITOR’S REPORT, CONTINUED

Auditor’s Responsibilities for the Audit of the Financial Statements, continued

In performing an audit in accordance with generally accepted auditing standards and Governmental Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Associated Students Incorporated of California State University, Stanislaus internal
control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Associated Students Incorporated of California State University, Stanislaus
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Report on Supplemental Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplemental information included on pages 18 — 21 is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 29, 2023,
on our consideration of Associated Students Incorporated of California State University, Stanislaus’ internal
control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of Associated Students Incorporated of California State University,
Stanislaus’ internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Associated Students Incorporated
of California State University, Stanislaus’ internal control over financial reporting and compliance.

Aldwich CPAs + Admdsrvs LLP

San Diego, California
September 29, 2023



ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS

Statements of Financial Position
June 30, 2023 and 2022

ASSETS

Current Assets:
Cash and cash equivalents
Accounts receivable
Due from related parties
Prepaid expenses and other current assets

Total Current Assets
Non-Current Assets:
Restricted cash - custodial accounts
Property and Equipment, net of accumulated depreciation

Total Non-Current Assets
Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts payable
Accrued expenses
Due to related parties

Total Current Liabilities
Non-Current Liabilities:

Post-retirement benefit obligation
Pension obligation

Total Non-Current Liabilities
Total Liabilities
Net Assets:
Without donor restrictions:
Board designated:
Current operating contingency
Catastrophic events

Deferred post-retirement benefit
Undesignated

Total without donor restrictions

With donor restrictions

Total Net Assets

Total Liabilities and Net Assets

See accompanying notes to the financial statements.

2023 2022
1,201,389 § 933,638
7,433 1,501
225,046 421,608
8,398 18,051
1,442,266 1,374,798
151,745 150,502
26,744 38,324
178,489 188,826
1,620,755 $§ 1,563,624
33,908 $ 14,983
30,616 23,293
11,172 30,653
75,696 68,929
279,519 268,007
185,384 108,740
464,903 376,747
540,599 445,676
350,000 350,000
200,000 200,000
200,000 200,000
288,856 326,648
1,038,856 1,076,648
41,300 41,300
1,080,156 1,117,948
1,620,755 $§ 1,563,624




ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS
Statement of Activities
Year Ended June 30, 2023

Without Donor ~ With Donor

Restriction Restriction Total
Revenue and Other Support:
Student activity fees $ 1,517,541 $ - $ 1,517,541
Student club revenue 60,970 - 60,970
Merchandise sales 43,592 - 43,592
Programs 10,241 - 10,241
Total Revenue and Other Support 1,632,344 - 1,632,344
Expenses:
Program senvices:
Student programs 449,656 - 449,656
Merchandise sales 354,121 - 354,121
Student leadership 333,966 - 333,966
Student clubs 47,245 - 47,245
Stockton center 24,739 - 24,739
Total Program Senices 1,209,727 - 1,209,727
General and administrative 652,704 - 652,704
Total Expense 1,862,431 - 1,862,431
Operating Loss (230,087) - (230,087)
Non-Operating Revenue (Expenses):
Post-retirement benefit 34,945 - 34,945
Interest income 22,275 - 22,275
Contribution of nonfinancial assets 131,043 - 131,043
Other 4,032 - 4,032
Total Non-Operating Revenue 192,295 - 192,295
Change in Net Assets (37,792) - (37,792)
Net Assets, beginning 1,076,648 41,300 1,117,948
Net Assets, ending $ 1,038,856 $ 41,300 $ 1,080,156

See accompanying notes to the financial statements. 4



ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS

Statement of Activities
Year Ended June 30, 2022

Revenue and Other Support:
Student activity fees
Student club revenue
Merchandise sales

Total Revenue and Other Support

Expenses:

Program senvices:
Student programs
Merchandise sales
Student leadership
Student clubs
Stockton center

Total Program Senices
General and administrative

Total Expenses
Operating Loss
Non-Operating Revenue (Expenses):
Post-retirement benefit
Interest income
Contribution of nonfinancial assets
Other
Total Non-Operating Revenue
Change in Net Assets

Net Assets, beginning

Net Assets, ending

See accompanying notes to the financial statements.

Without Donor  With Donor

Restriction Restriction Total
$ 1,233,195 $ - $ 1,233,195
34,072 - 34,072
19,765 - 19,765
1,287,032 - 1,287,032
326,532 - 326,532
320,045 - 320,045
263,734 - 263,734
26,618 - 26,618
22,805 - 22,805
959,734 - 959,734
396,186 - 396,186
1,355,920 - 1,355,920
(68,888) - (68,888)
(17,971) - (17,971)
3,407 - 3,407
131,042 - 131,042
5,042 - 5,042
121,520 - 121,520
52,632 - 52,632
1,024,016 41,300 1,065,316
$ 1,076,648 $ 41,300 $ 1,117,948




ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS
Statement of Functional Expenses

Year Ended June 30, 2023

Payroll - wages
Employee benefits
Student assistants
Payroll - taxes
Workers' compensation

Total Salaries and Related Expenses

Contractual senices

Event costs

Hospitality

Club allocations

Supplies

Advertising

Cost of goods sold

Awards, gifts and donations
Minor equipment
Accounting and legal

Travel

Training

Miscellaneous

Depreciation

Insurance

Repairs and maintenance
Printing

Employee and board functions
Dues and subscriptions

Total Operating Expenses

Contributed nonfinancial rent

Total Expenses

See accompanying notes to the financial statements.

Program Senices

Total
Student Merchandise Student Student Stockton Program General and
Programs Sales Leadership Clubs Center Senvices Administrative Total
108,872 $ 144,519 $ 43,412 % -3 -5 296,803 $ 119,245 § 416,048
30,589 53,699 14,485 - - 98,773 203,409 302,182
48,809 53,355 103,210 - 4,772 210,146 27,543 237,689
8,570 11,597 3,820 - 6 23,993 9,190 33,183
- - - - - - 3,159 3,159
196,840 263,170 164,927 - 4,778 629,715 362,546 992,261
588 257 3,150 - - 3,995 193,132 197,127
138,849 249 5,104 6,340 3,835 154,377 3,169 157,546
13,719 1,005 13,930 3,857 4,231 36,742 11,764 48,506
600 - 29,456 17,696 - 47,752 - 47,752
27,424 2,466 7,009 4,503 527 41,929 3,944 45,873
15,464 12,614 6,728 1,634 4,200 40,640 350 40,990
- 31,773 - - 1,902 33,675 - 33,675
600 - 31,910 432 - 32,942 478 33,420
982 5,367 14,395 1,235 4,800 26,779 3,667 30,446
- - - - - - 21,350 21,350
1,521 - 10,900 - - 12,421 1,057 13,478
3,445 - 3,204 3,550 - 10,199 2,91 13,110
3,677 1,694 2,314 1,240 86 9,011 2,990 12,001
8,699 1,871 - - - 10,570 1,010 11,580
- - - - - - 9,091 9,091
2,763 - 78 4,414 - 7,255 - 7,255
1,249 895 2,337 1,003 380 5,864 125 5,989
- - 5,763 - - 5,763 - 5,763
475 - - 1,341 - 1,816 2,359 4,175
416,895 321,361 301,205 47,245 24,739 1,111,445 619,943 1,731,388
32,761 32,760 32,761 - - 98,282 32,761 131,043
449,656 $ 354,121 $ 333,966 $ 47,245 $ 24,739 $ 1,209,727 $ 652,704 $ 1,862,431




ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS
Statement of Functional Expenses

Year Ended June 30, 2022

Payroll - wages
Student assistants
Employee benefits
Payroll - taxes
Workers' compensation

Total Salaries and Related Expenses

Contractual senices

Event costs

Awards, gifts and donations
Adwertising

Minor equipment

Repairs and maintenance
Club allocations
Accounting and legal
Supplies

Cost of goods sold
Miscellaneous

Depreciation

Hospitality

Training

Insurance

Employee and board functions
Dues and subscriptions
Printing

Travel

Total Expenses

Contributed nonfinancial rent

Total Expenses

See accompanying notes to the financial statements.

Program Senvices

Total
Student Merchandise Student Student Stockton Program General and
Programs Sales Leadership Clubs Center Senvices Administrative Total
51,027 $ 126,997 $ 46,793 $ -5 -$ 224,817 $ 52,005 $ 276,822
26,653 57,832 79,313 - 5,442 169,240 32,250 201,490
15,042 57,179 13,866 - 100 86,187 57,836 144,023
4,024 10,086 4,419 - 37 18,566 4,058 22,624
- - - - - - 3,816 3,816
96,746 252,094 144,391 - 5,579 498,810 149,965 648,775
253 303 10,454 - - 11,010 154,624 165,634
131,517 355 7,958 5,186 2,904 147,920 1,762 149,682
2,669 - 38,855 465 - 41,989 168 42,157
16,541 1,818 5,161 1,376 4,651 29,547 275 29,822
5,726 11,185 2,119 31 1,773 20,834 5,051 25,885
13,793 - 1,835 119 6,700 22,447 - 22,447
2,300 - 4,437 15,667 - 22,404 - 22,404
- - - - - - 20,858 20,858
699 1,754 4,493 962 212 8,120 7,110 15,230
- 14,356 - - 530 14,886 - 14,886
3,423 2,494 2,970 390 248 9,525 2,605 12,130
8,699 2,158 - - - 10,857 1,010 11,867
260 109 1,935 - 48 2,352 8,875 11,227
8,520 75 - 516 - 9,111 994 10,105
- - - - - - 6,709 6,709
- - 5,828 - - 5,828 120 5,948
445 - - 1,570 - 2,015 1,765 3,780
2,043 584 491 229 160 3,507 158 3,665
137 - 47 107 - 291 1,376 1,667
293,771 287,285 230,974 26,618 22,805 861,453 363,425 1,224,878
32,761 32,760 32,760 - - 98,281 32,761 131,042
326,532 $ 320,045 $ 263,734 $ 26,618 $ 22,805 $ 959,734 $ 396,186 $ 1,355,920




ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS

Statements of Cash Flows
Years Ended June 30, 2023 and 2022

Cash Flows from Operating Activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:
Depreciation
Loss on disposal of property and equipment
Changes in operating assets and liabilities:
Accounts receivable
Due from related parties
Prepaid expenses and other current assets
Accounts payable
Accrued expenses
Due to related parties
Post-retirement benefit obligation
Pension obligation

Net Cash Provided (Used) by Operating Activities
Cash and Cash Equivalents, beginning
Cash and Cash Equivalents, ending
Cash and Cash Equivalents Consist of the Following:

Cash and cash equivalents
Restricted cash - custodial accounts

See accompanying notes to the financial statements.

2023 2022
(37,792) $ 52,632
11,580 11,867

- 8,000
(5,932) 5,149
196,562 (256,811)
9,653 (4,946)
18,925 13,190
7,323 (11,040)
(19,481) 21,981
11,512 59,701
76,644 (28,223)
268,994 (128,500)

1,084,140 1,212,640

1,353,134 $ 1,084,140

1,201,389 $ 933,638
151,745 150,502

1,353,134 $ 1,084,140




ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Note 1 - Organization and Summary of Significant Accounting Policies

Nature of Activities

Associated Students Incorporated of California State University, Stanislaus (Organization) was incorporated in the
State of California on September 9, 1991. The Organization was formed and operates as a nonprofit auxiliary
organization of California State University, Stanislaus (CSU Stanislaus or the University) which has campuses in
Turlock and Stockton, California. The Organization conducts the student government and student activities for the
benefit of the students of the University. The Organization’s primary source of revenue is student activity fees that
have been remitted to the University and are available upon request by the Organization.

The program service activities the Organization provides are described as follows.

. Merchandise Sales — Sales of University items.

. Student Programs and Clubs — Operations provide numerous events and activities throughout the year to
enhance the college experience for all students.

. Student Leadership — The student leaders are a group of active students and leaders within the University
community. The backbone of student government is the ASI Board of Directors, Warrior Lobby Team, and
First-year Leadership Experience.

. Stockton Center — One of two campus locations of CSU Stanislaus whose purpose is to enhance the
college experience of students in San Joaquin County.

Financial Statement Presentation

The financial statements of the Organization have been prepared in accordance with accounting standards
generally accepted in the United States of America (US GAAP), which require the Organization to report
information regarding its financial position and activities according to the following net asset classifications:

. Net assets without donor restrictions — Net assets that are not subject to donor-imposed restrictions and
may be expended for any purpose in performing the primary objectives of the Organization. These net
assets may be used at the discretion of the Organization’s management and the board of directors.

. Net assets with donor restrictions — Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Organization or by the passage of time. Other donor restrictions are perpetual in nature, whereby the
donor has stipulated the funds be maintained in perpetuity. The Organization did not have any donor
restrictions that were perpetual in nature for the years ended June 30, 2023 and 2022.

Use of Estimates
The preparation of financial statements in conformity with US GAAP requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

Income Taxes

The Organization is a qualified nonprofit organization that is exempt from income taxes under Section 501(c)(3) of
the Internal Revenue Code and Section 23701(d) of the California Revenue and Taxation Code. However, the
Organization remains subject to taxes on any net income which is derived from a trade or business regularly
carried on and unrelated to its exempt purpose.

The Organization follows US GAAP related to the recognition of uncertain tax positions. The Organization
recognizes accrued interest and penalties associated with uncertain tax positions as part of the statement of
financial position, when applicable. Management has determined that the Organization has no uncertain tax
positions at June 30, 2023 and 2022 and therefore no amounts have been accrued.



ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Note 1 - Organization and Summary of Significant Accounting Policies, continued

Cash and Cash Equivalents
The Organization considers all highly liquid investments available for current use with an initial maturity of three
months or less to be cash equivalents.

Accounts Receivable

The accounts receivable arise in the normal course of operations. It is the policy of management to review the
outstanding accounts receivable at year end, as well as the bad debt write-offs experienced in the past, and
establish a price concession for uncollectible amounts. A price concession for uncollectible amounts has not been
established as management considers all accounts to be collectible based upon a favorable history over a
substantial period of time. If amounts become uncollectible, they will be charged to operations when that
determination is made.

Property and Equipment

The Organization capitalizes all expenditures for property and equipment in excess of $5,000. Equipment and
improvements are recorded at cost or at estimated fair value at date of gift if donated. Expenditures for
maintenance and repairs are charged against operations. Depreciation is provided on a straight-line basis over
the estimated useful lives of the asset of 5 years.

Revenue Recognition

Student Activity Fees — The Organization receives student activity fees from the University to provide a variety of
student-centered programs and services that enhance the quality of the student experience. Contracted amounts
are determined through a budgetary process approved by the Organization’s governing board and University
Chief Financial Officer. Student activity fees are recognized by the Organization as program services are
delivered over the academic calendar year.

Student Club and Merchandise Sales — The Organization has student clubs that hold events and activities that
enhance the quality of the student experience. Student club and merchandise revenues are recognized by the
Organization as the goods or services are provided to the students.

Advertising
The Organization follows the policy of charging the costs of advertising to expense as incurred.

Fair Value Measurements

The Organization defines fair value as the exchange price that would be received for an asset or paid for a liability
in the principal or most advantageous market. The Organization applies fair value measurements to assets and
liabilities that are required to be recorded at fair value under US GAAP. Fair value measurement techniques
maximize the use of observable inputs and minimize the use of unobservable inputs, and are categorized in a fair
value hierarchy based on the transparency of inputs. The three levels are defined as follows:

Level 1 - Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or
liabilities in active markets.

Level 2 - Inputs to the valuation methodology include quoted prices for similar assets or liabilities in active
markets, and inputs that are observable for the asset or liability, either directly or indirectly, for
substantially the same term of the financial instrument.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

A financial instrument’s categorization within the valuation hierarchy is based upon the lowest level of input that is
significant to the fair value measurement.

10



ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Note 1 - Organization and Summary of Significant Accounting Policies, continued

Fair Value Measurements, continued
As a practical expedient, certain financial instruments may be valued using net asset value (NAV) per share. NAV
is the amount of net assets attributable to each share of outstanding capital stock at the end of the period.

The carrying value of cash, receivables, and payables approximates fair value as of June 30, 2023 and 2022, due
to the relative short maturities of these instruments.

Functional Allocation of Expenses

The costs of providing program and other activities have been summarized on a functional basis in the statement
of activities. Accordingly, certain costs have been allocated among services. Such allocations are determined by
management on an equitable basis.

The expenses that are allocated include the following:

Expense Method of allocation
Depreciation Allocated directly to program
Insurance Allocated based on percentage of overall expenditures
Office supplies Allocated based on usage
Salaries and related expenses Allocated based on time and effort
OPEB Allocated directly to general and administration
Other costs Allocated based on usage
Contractual and professional senices Allocated based on percentage of overall expenditures
Printing Allocated based on usage
Repairs and maintenance Allocated based on usage
Travel Allocated based on purpose of travel
Telephone Allocated based on usage
Training Allocated based on usage

Reclassification
Certain accounts relating to the prior year have been reclassified to conform to the current year presentation with
no effect on the previously reported change in net assets.

Subsequent Events
The Organization has evaluated subsequent events through September 29, 2023, which is the date the financial
statements were available to be issued.

11



ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Note 2 - Liquidity and Availability

The Organization’s financial assets available within one year of the balance sheet date for general expenditures
are as follows:

2023 2022
Cash and cash equivalents $ 1,201,389 $ 933,638
Restricted cash - custodial accounts 151,745 150,502
Accounts receivable 7,433 1,501
Due from related parties 225,046 421,608
Total Financial Assets 1,585,613 1,507,249
Restricted cash - custodial accounts (151,745) (150,502)
Total Financial Assets to Fund General Expenditures 1,433,868 1,356,747
Less amounts not available to be used within one year:
Restricted by the board for designated purposes 750,000 750,000
Restricted by donor with purpose or time restrictions 41,300 41,300
Financial assets available to meet cash needs for general
expenditures within one year $ 642,568 $ 565,447

As part of the Organization’s liquidity management, it has a policy to structure its financial assets to be available
as its general expenditures, liabilities, and other obligations come due. In addition, the Organization invests cash
in excess of daily requirement in short-term investments.

Note 3 - Cash and Cash Equivalents

The Organization maintains its cash in bank deposit accounts at various financial institutions. The balance at
times may exceed the Federal Deposit Insurance Corporation (FDIC) limits. Accounts at each financial institution
are insured by the FDIC up to $250,000. In addition, the Organization has deposited cash in the State Treasury’s
Local Agency Investment Fund (LAIF). Deposits in LAIF are guaranteed by the State of California.

2023 2022
Cash on hand $ 500 $ 500
Deposits with financial institutions 305,988 141,337
Investments in LAIF 1,046,646 942,303
Total cash and cash equivalents $ 1,353,134 $ 1,084,140

Restricted Cash

The Organization is a custodian for monies received and paid by various clubs on campus. A portion of the cash
included in deposits with financial institutions, $151,745 and $150,502 represents the amount held by the
Organization for these clubs at June 30, 2023 and June 30, 2022, respectively.

12



ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS

Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Note 3 - Cash and Cash Equivalents, continued

Investments in LAIF

As of June 30, 2023 and 2022, investments are in LAIF, which is a voluntary program created by statute as an
alternative for California’s local governments and special districts that allows them to participate in a major
investment portfolio. It is under the administration of the California State Treasurer’s Office. The investment is
considered a cash equivalent as it is used to fund any operating deficit. Realized gains, losses and interest
income are included in investment return in the statement of activities. The Organization’s investments in LAIF are
measured and reported at fair value based on net asset value (NAV). The investments in LAIF have no unfunded
commitment, no redemption frequency, and no redemption notice period as of June 30, 2023 and 2022.

Note 4 - Property and Equipment

Property and equipment consist of the following at June 30:

2023 2022
Equipment $ 67,927 $ 67,927
Less: Accumulated depreciation (41,183) (29,603)
$ 26,744 $ 38,324

Note 5 - Restrictions on Net Assets

Net assets with donor restrictions of $41,300 were available for the Designated Speaker Series as of June 30,
2023 and 2022.

Note 6 - Contributed Nonfinancial Assets

For each of the years ended June 30, 2023 and 2022, contributed nonfinancial assets recognized within the
statements of activities included $131,043 and $131,042 of rent, respectively. Unless otherwise noted, contributed
nonfinancial assets did not have donor-imposed restrictions. Contributed rent is valued and reported at the
estimated fair value in the financial statements based on current comparable rental rates. Contributed rent was
utilized for general and administrative purposes and the following programs: Student Programs, Merchandise
Sales and Student Leadership.

Note 7 - Operating Lease

The Organization subleases 9,870 square feet from the University Student Center of California State University,
Stanislaus for $1 annually. No amount is included in the accompanying financial statements for the rental value of
this space as such an amount is not subject to objective determination. Under the lease agreement, the
Organization must ensure funds are provided as needed to the University Student Center, and that space is used
in a mutually agreed upon manner.
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ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Note 8 - Related Party Transactions
The Organization enters into transactions with related parties, including:

California State University, Stanislaus (CSU Stanislaus)

California State University, Stanislaus Auxiliary and Business Services (ABS)
California State University, Stanislaus Foundation (Foundation)

University Student Center of California State University, Stanislaus (USC)

The Organization reimburses the University for salaries and other program-related costs for personnel working on
contracts, fiscal services, and providing other business and operation services.

Transactions with related parties consist of the following as of June 30, 2023:

Csu
Stanislaus ABS Foundation Usc Total
Due from related parties $ 222,747 $ - $ - $ 2,299 $ 225,046
Due to related parties (7,930) - - (3,242) (11,172)
Payment from related parties for senices, space and programs 1,617,670 1,200 5,900 33,103 1,657,873
Payments made to related parties for other than salaries (221,342) (45,000) (3,550) (10,753) (280,645)
Gifts to related parties - - (31,000) (169) (31,169)
Transactions with related parties consist of the following as of June 30, 2022:
Csu
Stanislaus ABS Foundation usc Total
Due from related parties $ 418,908 $ - $ - $ 2,700 $ 421,608
Due to related parties (26,044) - - (4,609) (30,653)
Payment from related parties for senices, space and programs 825,337 - 690 21,293 847,320
Payments made to related parties for other than salaries (153,286) - - (9,714) (163,000)
Gifts to related parties - - (37,524) (1,804) (39,328)

Note 9 - Pension Plan

The Organization contributes to the California Public Employees’ Retirement System (PERS), a cost-sharing
multiple-employer public employee retirement system that acts as a common investment and administrative agent
for participating entities within the State of California. Reimbursed employees are covered by CSU Stanislaus’
plan.

The defined benefit plan uses the Entry Age Normal Actuarial Cost Method, which is a projected benefit cost
method. According to this cost method, the normal cost for an employee is the level amount which would fund the
projected benefit if it were paid annually from the date of employment until retirement. The auxiliaries fund the
plan based upon a percentage of qualified payrolls. PERS also uses the level percentage of payroll method to
amortize any unfunded actuarial liabilities.

In addition to a contribution made by the Organization, active participating employees are required to contribute
5% of their monthly salary and 6.75% for California Public Employees' Pension Reform Act of 2013 (PEPRA).
Pension expense for the year ended June 30, 2023 was $76,644 and pension benefit for the year ended June 30,
2022 was $28,223.
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ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS

Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Note 9 - Pension Plan, continued

Miscellaneous PEPRA Plan Miscellaneous PEPRA Plan
Valuation date June 30, 2022 June 30, 2022 June 30, 2021 June 30, 2021
Present value of projected benefits $ 896,585 $ 288,874 $ 820,554 $ 320,765
Entry age normal accrued liability $ 669,491 $ 78,512 $ 604,605 $ 73,764
Fair value of plan assets $ 532,243 $ 67,265 $ 554,545 $ 75,481
Unfunded liability $ 137,248 $ 11,247 $ 50,060 $ (1,717)
Funded ratio 79.5% 85.7% 91.7% 102.3%

The significant actuarial assumptions used to calculate the above pension benefit obligation were as follows:

2022 2021
Investment Return (net of administrative expenses) 6.80% 6.80%
Projected salary increases Varies by entry age and senice
Inflation 2.30% 2.30%
Overall payroll growth 2.80% 2.80%

Actuarial information as of June 30, 2023 is currently unavailable.

In addition to the active plan years, the pension has a plan which was transferred from California State University,
Stanislaus Auxiliary and Business Services (ABS) and assumed by the Organization. The plan had an
outstanding pension obligation of $49,138 at June 30, 2023 and 2022. No comprehensive annual financial report
is issued by CalPERS for the pension plan and it is recorded at the value set upon transfer. The plan is inactive
and no new participants are added into the plan.

CalPERS issues a separate comprehensive annual financial report that includes financial statements and
required supplementary information. Copies of the PERS’ annual financial report may be obtained from the
CalPERS Headquarters Office, 400 Q Street, Sacramento, California 95811. Information about benefits and
contributions expected to be paid in each of the next five fiscal years and the years thereafter have not been

provided by CalPERS.

Note 10 - Post-Retirement Benefit Plan

The Organization provides lifetime post-retirement medical coverage to employees (and their dependents) who
retire at age 50 or older with at least five years of service with ABS, USC, or the Organization. The Organization
pays a portion of the cost of the benefit, up to a predetermined cap. Retirees are responsible for costs in excess
of the cap. The Organization had six employees who were eligible to participate in the plan for the year ended
June 30, 2023 and 2022. The Organization did not make contributions to the plan for the years ended June 30,

2023 and 2022.
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ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Note 10 - Post-Retirement Benefit Plan, continued

2023 2022
Obligations and Funded Status at June 30:
Change in Benefit Obligation:
Benefit obligation at beginning of year $ 268,007 $ 208,306
Senice cost 34,680 35,689
Interest cost 13,530 6,041
Actuarial loss (gain) (36,698) 17,971
Benefit obligation at end of year $ 279,519 $ 268,007
Funded Status:
Benefit obligation $ 279,519 $ 268,007
Unrecognized net actuarial gain 221,201 186,256
Accrued benefit cost $ 500,720 $ 454,263
Measurement date June 30, 2023 June 30, 2022
Unfunded status at end of year $ (279,519) $ (268,007)
Amounts recognized in the Statement of Financial Position:
Post-retirement benefit obligation $ 279,519 $ 268,007
Net Periodic Benefit Cost:
Senice cost $ 34,680 $ 35,689
Interest cost 13,530 6,041
Amortization of net gain (1,753) -
Net periodic benefit cost $ 46,457 $ 41,730

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of events far into the future. Actuarially determined amounts are subject to continual revision
as actual results are compared to past expectations and new estimates are made about the future. Calculations
are based on the types of benefits provided under the terms of the substantive plan at the time of each valuation
and on the pattern of sharing costs between the employer and plan members to that point.
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ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS

Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Note 10 - Post-Retirement Benefit Plan, continued

Actuarial Methods and Assumption

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as understood
by the employer and the plan members) and include the types of benefits provided at the time of each valuation
and the historical pattern of sharing of benefit costs between the employer and the plan members to that point.
The actuarial methods and assumption used include techniques that are designed to reduce the effects of short-
term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term
perspective of the calculations.

Weighted-average assumptions used to determine benefit obligations at June 30: 2023 2022
Discount rate 4.90% 4.47%
Expected long-term return on plan assets N/A N/A
Rate of compensation increase N/A N/A
Health care cost trend rate assumed for next year 4.00% 4.00%
Rate to which the cost trend rate is assumed to decline (the ultimate trend rate) 4.00% 4.00%
Year that the rate reaches the ultimate trend rate 0 years 0 years
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ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS

Schedule of Net Position
June 30, 2023
(for inclusion in the California State University)

Assets:
Current assets:
Cash and cash equivalents

Short-term investments
Accounts receivable, net
Lease receivable, current portion
P3 receir
Notes

ble, current portion
eivable, current portion
Pledges reccivable, net
Prepaid expenses and other current assets
Total current assets
Noncurrent assets:

Restricted cash and cash equivalents

ble, net

Lease receivable, net of current portion
P3 receivable, net of current portion
Notes receivable, net of current portion
Student loans receivable, net

Pledges receivable, net
Endowment investments

Other long-term investments

Capital 2 net
Other as:
Total noncurrent assets
Total assets
Deferred outflows of resources:
Unamortized loss on debt refunding
Net pension liability
Net OPEB liability
Leases
P3
Others
Total deferred outflows of resources

Liabilities:
Current liabilities:
Accounts payable
Accrued salaries and benefits

Accrued compensated absences, current portion

Unearned revenues
Lease liabilit
SBITA liabil
P3 liabilities - current portion

current portion

s - current portion

Long:-term debt obligations, current portion

Claims liability for losses and loss adjustment expenses, current portion
Depository accounts
Other liabilities
Total current liabilities
Noncurrent liabilities:
Accrued compensated absences, net of current portion

Uncarned revenues
Grants refundable

Lease liabilities, net of current portion

SBITA liabilities, net of current portion

P3 liabilities, net of current portion

Long-term debt obligations, net of current portion

s and loss adjustment expenses, net of current portion

Depository accounts
Net other postemployment benefits liability
Net pension liability
Other liabilities
Total noncurrent liabilities
Total liabilities
Deferred inflows of resources:

cong

P3 servi fon arrangements

Net pension liability
Net OPEB liability
Unamortized gain on debt refunding
Nonexchange transactions
Lease
P3
Others
Total deferred inflows of resources
Net position:
Net investment in capital
Restricted for:
Nonexpendable — endowments

Expendable:
Scholarships and fellowships
Research
Loans
Capital projects
Debt service
Others

Unrestricted
Total net position

See independent auditor’s report.

154,743
1,046,646
232,479

8,398
1,442,266

151,745

26,744

178,489
1,620,755

45,080

28,613

26,744

41,300
1,012,112
1,080,156
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ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS

Schedule of Revenues, Expenses, and Changes in Net Position
June 30, 2023
(for inclusion in the California State University)

Revenues:
Operating revenues:
Student tuition and fees, gross
Scholarship allowances (enter as negative)
Grants and contracts, noncapital:
Federal
State
Local
Nongovernmental
Sales and services of educational activities
Sales and services of auxiliary enterprises, gross
Scholarship allowances (enter as negative)
Other operating revenues
Total operating revenues
Expenses:
Operating expenses:
Instruction
Research
Public service
Academic support
Student services
Institutional support
Operation and maintenance of plant
Student grants and scholarships
Auxiliary enterprise expenses
Depreciation and amortization
Total operating expenses
Operating income (loss)
Nonoperating revenues (expenses):
State appropriations, noncapital
Federal financial aid grants, noncapital
State financial aid grants, noncapital
Local financial aid grants, noncapital
Nongovernmental and other financial aid grants, noncapital
Other federal nonoperating grants, noncapital
Gifts, noncapital
Investment income (loss), net
Endowment income (loss), net
Interest expense
Other nonoperating revenues (expenses)
Net nonoperating revenues (expenses)
Income (loss) before other revenues (expenses)

State appropriations, capital
Grants and gifts, capital
Additions (reductions) to permanent endowments
Increase (decrease) in net position
Net position:
Net position at beginning of year, as previously reported
Restatements
Net position at beginning of year, as restated
Net position at end of year

See independent auditor’s report.

114,803

1,517,541

1,632,344

804,828
193,132

817,946
11,580

1,827,486

(195,142)

135,075

157,350

(37,792)

(37,792)

1,117,948

1,117,948

1,080,156
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ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS
Other Information

June 30, 2023

(for inclusion in the California State University)

1 Cash and cash equivalents:

All other restricted cash and cash equivalents S 151,745
Noncurrent restricted cash and cash equivalents 151,745
Current cash and cash equivalents 154,743
Total 306,488

2.1 Composition of investments:

Investment Type Current Noncurrent Total
State of Califomnia Local Agency Investment Fund (LAIF) S 1,046,646 - 1,046,646
Total investments 1,046,646 - 1,046,646
Total investments, net of endowments $ 1,046,646 - 1,046,646

2.2 Fair value hierarchy in investments:
Quoted Prices in Active

Investment T Total Markets for Idenical Assets Other ignificant Unobservable o o ot Value (NAV
vestment fype o arkets ‘(’Le el";‘)“ SSE Observable Inputs (Level 2) Inputs (Level 3) et Asset Value (NAV)
W
State of Califomia Local Agency Investment Fund (LAIF) $ 1,046,646 - - - 1,046,646
Total investments $ 1,046,646 - - - 1,046,646
2.3 Investments held by the University under contractual agreements: Not Applicable
3.1 Capital Assets, excluding ROU assets:
Balance
C ition of capital assets. ling ROU assets: Balance June 30,2022 Transfer of completed Balance
June 30,2022 Reclassifications Prior Period Additions Prior Period Retirements (Restated) Additions Retirements CWIP/PWIP June 30,2023
Depreciable/ Amortizable capital assets:
Personal property:
Equipment S 67,927 - - - 67,927 - - - 67,927
Total depreciable/amortizable capital assets 67,927 - - - 67,927 - - - 67,927
Total capital assets $ 67,927 - - - 8 67,927 - - - 67,927
Less accumulated depreciation/amortization:
Personal property:
Equipment (29,603) - - - (29,603) (11,580) - (41,183)
Total depreciati tization (29,603) - - - (29,603) (11,580) - - (41,183)
Total capital assets, net excluding ROU assets $ 38,324 - - - 8 38,324 (11,580) - - 26,744

Capital Assets, Right of Use Not applicable

Total capital assets, netincluding ROU assets

See independent auditor’s report. 20



ASSOCIATED STUDENTS INCORPORATED OF CALIFORNIA STATE UNIVERSITY, STANISLAUS

Other Information
June 30, 2023

(for inclusion in the California State University)

3.2 Detail of depreciation and amortization expense:
Depreciation and amortization expense - capital assets, excluding ROU
assets
Total depreciation and amortization

4 Long-term liabilities:

1. Accrued compensated absences

2. Claims liability for losses and loss adjustment expenses
3. Capital lease obligations (pre-ASC 842):

4. Long-term debt obligations:

5. Lease, SBITA, P3 liabilities:

Total long-term liabilities

5 Future minimum payments schedule - leases, SBITA, P3:
6 Future minimum payments schedule - Long-term debt obligations:

7 Transactions with related entities:

Payments to University for other than salaries of University personnel

Payments received from University for services, space, and programs

Accounts payable to University
Accounts receivable from University

8 Restatements
9 Natural classifications of operating expenses:

Student services

Institutional support
Auxiliary enterprise expenses
Depreciation and amortization
Total operating expenses

Pension plan reported
10 Deferred outflows/inflows of resources:

11 Other nonoperating revenues (expenses)
Other nonoperating revenues
Other nonoperating (expenses)
Total other nonoperating revenues (expenses)

See independent auditor’s report.

$ 11,580
$ 11,580
Balance Prior Period Balance Balance
June 30,2022 Adjustments/Reclassifications  June 30,2022 (Restated) Additions Reductions June 30,2023 Current Portion Noncurrent Portion
$ 20,168 5,041 25,209 23,892 (20,488) 28,613 28,613 -
Not applicable
Not applicable
Not applicable
Not applicable
$ 28,613 28,613 -
Not applicable
Not applicable
$ 221,342
1,617,670
(7,930)
222,747
Not applicable
Salaries Benefits - Other Benefits - Pension Benefits - OPEB Scholars hlPs and . . Depreclfano.ll and .
fellows hips Supplies and other services amortization Total operating expenses
$ 293,410 71,827 149,225 (34,945) 325311 - 804,828
- - - - 193,132 - 193,132
360,326 65,220 19,067 - 373,333 - 817,946
- - - - - 11,580 11,580
$ 653,736 137,047 168,292 (34,945) 891,776 11,580 | $ 1,827,486

Defined Benefit Plan

Not applicable

$ 135,075

135,075
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[ X A I d r I C h 7676 Hazard Center Drive, Suite 550

San Diego, CA 92108

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Directors
Associated Students Incorporated of California State University, Stanislaus

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Associated Students Incorporated of
California State University, Stanislaus (a nonprofit organization), which comprise the statements of financial
position as of June 30, 2023 and 2022, the related statements of activities, functional expenses, and cash flows
for the year then ended, and the related notes to the financial statements, and have issued our report thereon
dated September 29, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Associated Students Incorporated
of California State University, Stanislaus’ internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of Associated
Students Incorporated of California State University, Stanislaus’ internal control. Accordingly, we do not express
an opinion on the effectiveness of the Associated Students Incorporated of California State University, Stanislaus’
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Associated Students Incorporated of California State
University, Stanislaus’ financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.



INDEPENDENT AUDITOR’'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS, CONTINUED

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of Associated Students Incorporated of
California State University, Stanislaus’ internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Associated Students Incorporated
of California State University, Stanislaus’ internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Aldrich CPAs + Adudsrs LLP

San Diego, California
September 29, 2023
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